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The principal business of St. Elias Mines Ltd. is the acquisition, exploration, development and sale of high potential mineral properties in the most prolific regions of the world.  At present, the Company is focusing its exploration efforts on gold in Peru with three gold properties (Tesoro, Vilcoro and Cueva Blanca.)

TESORO GOLD PROJECT, PERU
The Tesoro Gold Project is 100% owned by the Company with no underlying royalties. The Property covers approximately 7,056 hectares (17,436 acres) and is part of the well-known gold-bearing Nazca-Ocoña belt that is located in southern Peru.  The Nazca-Ocoña gold belt has a long mining history dating back to pre-Incan time.  Gold is associated with disseminated to semi-massive sulphides in quartz veins cutting a diorite intrusion.  The continuity of the quartz veins and fractures is very impressive in the Nazca-Ocoña belt.  While the veins tend to be narrow, the gold grade is significant and the mineralized structures tend to extend along strike for kilometers and to depths of up to 1,000 meters.

To date, the Company has identified five mineralized zones with more than 50 quartz veins (having a total combined length of 9km) at the Tesoro Project and has carried out more than 1,300m of underground exploration and development work on three of these veins (C1, C2 and A4 Veins.)  The veins are mesothermal, indicating that the vein structures may extend to considerable depths.  
To date, a total of 1,157 tons of bulk sample material averaging 0.93 oz/t gold has been extracted from ongoing underground exploration development at several locations on the Tesoro Property including:

· 643 tons averaging 0.77 oz/t gold from the A4 Vein;

· 451 tons averaging 0.99 oz/t gold from the C1 Vein; and

· 63 tons averaging 2.04 oz/t gold from the C2 Vein.

The Company recently completed a Titan 24 Geophysical Survey on the Property.  The survey identified deep drill targets, shallow drill targets and 55 geophysical anomalies, and recommends 52 drill holes.  A 3D Model generated from the results of the Titan 24 Survey shows two large anomalies that correlate to areas of known mineralization, particularly in the "Tesoro Structural Corridor".  (One anomaly is approximately 1,800 metres long, 1,700 metres wide and 1,300 metres thick and the other anomaly is approximately 800 metres by 1000 metres and 300 metres thick.)
A diamond drilling program initially comprising 10,000 meters has commenced to test high-priority targets identified from the Stage 1 program.
An exploration program (trenching) is ongoing and is designed to test open-pit disseminated and high-grade gold Zones on surface which were also identified by the Titan 24 survey.
The Tesoro Property has never been evaluated to depth, or to its full strike potential.  This leaves a large potential for the discovery of additional mineralization.

OTHER PERU PROJECTS
St. Elias owns a 100% interest in the Cueva Blanca Property, covering 3,000 acres, located in northern Peru.  The property covers a large epithermal alteration system developed in Tertiary volcanic rocks similar to those that host Newmont’s Yanacocha Mine (+40 million oz gold) and Barrick’s Pierina deposit (+8 million oz. gold.)   The geological model of the Cueva Blanca Property is similar to the El Pinon in Chile and the Midas and Sleeper Mines in Northern Nevada where gold and silver mineralization occurs in a similar geological setting.  St. Elias has recently entered into an option agreement whereby IntiGold Mines Inc. (IGD-TSX-V) can earn a 60% interest in the property.  IntiGold must complete the following to earn its interest: cash payments of $200,000 to St. Elias over a two-year period, issuing one million common shares in the capital of Intigold to St. Elias, and incurring $1.5-million in exploration expenditures on the property over a three-year period.  St. Elias retains a 1.5% NSR on the Cueva Blanca Property.
St. Elias owns a 100% interest in the Vilcoro Gold Property, covering 4,000 acres, located in north-central Peru.  The property is favourably located adjacent to claim block that covers Lagunas Norte mine (+9 million oz gold) recently put into production by Barrick Gold in the Alto Chicama mining district of central Peru.  In addition to Lagunas Norte, there are four important gold deposits within 14 to 24km of the Vilcoro Gold Property:  Tres Cruces (1.75 million oz); Virgen Deposit (400,000 oz); La Arena (1.99 million oz); and Santa Rosa Mine (currently producing approximately 80,000 oz/Au/year.)  
BRITISH COLUMBIA PROPERTIES
St. Elias owns a 49% interest in the Kettle River (Carmi) Moly Property located in south-central B.C.  St. Elias has entered into a letter agreement with Hi Ho Silver Resources Inc. (HHS-CNQ) whereby Hi Ho can acquire 49% interest from St. Elias, subject to a 1.5% NSR, in consideration of $750,000 cash, 3,500,000 shares and a further payment in the event that Hi Ho subsequently sells the property to a third party.
St. Elias owns a 100% interest in the Strawberry Flats Gold Project located in south-central B.C.  Previous trenching on the property exposed a 6-8 m wide fault zone with silicified and sulphide-bearing intervals, one of which assayed 39.14  g/tonne (1.14 oz.ton) Au over 2.0 m (6.6 ft.)   St. Elias is currently seeking an option partner for this property.
St. Elias owns a 100% interest in the Beaverdell Gold/Silver Property located in south-central B.C.  St. Elias has entered into an option agreement with Intigold Mines Ltd. (IGD-TSX-V) whereby Intigold can acquire up to a 100% interest, subject to 1.5% NSR, in consideration of $250,000 cash, 400,000 common shares and $1,000,000 in exploration expenditures.
St, Elias owns a 100% interest in the South Rim Project located in central B.C.  St. Elias has entered into an option agreement with Downtown Industries Ltd. (DWN-TSX-V) whereby Downtown can acquire up to a 75% interest in consideration of $325,000 cash, 410,000 shares and $2,100,000 in exploration expenditures.

MANAGEMENT

· Lori McClenahan, President, Chief Executive Officer and Director, has extensive legal, financing and administrative experience with junior resource companies. Ms. McClenahan was formerly a stockbroker and a corporate finance associate with C.M. Oliver & Company Limited. 
· Murry Braucht, Vice President and Director, brings over 30 years of business and corporate experience to the Company from his background in the oil and gas industry. Mr. Braucht has been instrumental in bringing opportunities and financings to the Company. 
· Duncan J. Bain, Ph.D., P.Geo., Director, is a Geologist with over 25 years of experience in the mining industry.
· Allan St. James, B.Sc., Director, of the Company, is a Consulting Geologist with over 25 years experience with porphyry copper-gold vein-type and massive sulphide deposits in Latin America, Canada and the U.S. 
· Lloyd C. Brewer, Exploration Manager, has been involved in various capacities in the mineral exploration business for over 25 years.
· John Brophy, B.Sc., P.Geo., graduated with honors from McGill University in 1975. To date, Mr. Brophy is responsible for two “world-class” gold discoveries: Damoti Lake NT, Canada - 600,000+ oz Au; Virgen Deposit, Peru - 400,000+ oz Au.
· James Thom, M.Sc., Exploration Project Manager, has been involved in various capacities in the mineral exploration business for over 10 years.
· Kulwant Sandher, Chief Financial Officer of the Company, has over 19 years of international financial management experience in both the public and private company sectors.
· Tina Whyte, Corporate Secretary, has over 20 years experience in the corporate securities industry, primarily in mining and resource development and specialized brokerage transactions.
CONTACT INFORMATION

Website: www.StEliasMines.com 
Head Office:
Suite 304 – 700 West Pender Street


Vancouver, B.C.  Canada, V6C 1G8


Tel: (604) 669-4677 or (888) 895-5522


Fax: (604) 669-9626
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	Michael Kott
	Herb Haft – Strategic Consultant

	CM-Equity AG & Co. KG Financial Services
	The Haft Group Inc.

	Tel:  4989 1890 474 0
	(212) 759 8865

	E-mail:  kott@cm-equity.de

	E-mail herbhaft@haftgroupinc.com
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Recent Price:	$2.08


Symbol:	SLI (TSX Venture Exchange)


	EKL (Frankfurt Exchange)


Shares O/S:	108,867,619


Avg. Price:	$2.10 (50-day)


	$2.00 (200-day)


Avg. Volume:	111,354 (50-day)


	156,114 (200-day)


Website:	    www.steliasmines.com





HIGHLIGHTS


Minimum of 10,000m drill program commenced on St. Elias' 100%-owned flagship property, the Tesoro Gold Project in Peru.


Consistent high-grade bulk samples averaging 0.93 oz/t gold from underground exploration and development program at Tesoro.


Titan 24 Survey identifies deep drill targets, shallow drill targets and 55 geophysical anomalies; recommends 52 drill holes.


3D Model generated from Titan 24 Geophysical Survey identifies massive anomaly approximately 1,800 metres long, 1,700 metres wide and 1,300 metres thick


Titan 24 also identifies disseminated gold zones on surface at Tesoro.


Vilcoro Gold Project in Peru, drill ready, favorably located adjacent to Barrick’s Lagunas Norte Property (+9 million oz gold).


Cueva Blanca Property in Peru lies along same geological belt (Tertiary) of rock as many multi-million ounce gold deposits occurring in Peru along the “Spine of the Andes” (i.e. Yanacocha, Pierina. Lagunas Norte.)


Five projects currently being advanced through option agreements, exposing St. Elias approximately $8.0 million in exploration (funded by other parties.)


Gold hitting new bull market highs - reinforcing solid bull market in gold.








